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Absiract

The research simed to exsmine the changes of macroeconomic wvarishles which affected
serurifies performance in retail snd consumer goods mdustry. Investors who wanted to get retum o the
shori-mm and long-mm fom thwassecmrites should concem the economic croumtances too, besides other
systematic risks. Those indusimies prodoced consumer poods and gawve direct mpacts to the market
Sequrities performance was proxied by the refum of sequrities. Macroeconomics variables were proxied
by retun LOHS Index conswmer price index ([HE-Indeks Harpa Eonsumen) inflafion rates, Gross
Diomestic Product (ZDF), imberest rates (BI Fate), and exchange rates of Indonesian Bupiah fo TS Dollar.
Samples werewere monthly secorities tading LOMS Imdew of retail snd consumer goods firms from
Jammary 2014 to July 20146, also the memeeconomic dats fom Bank of Indonesia. The dats taken ware
assurmed during the period of Joko Widodo's presidency. The research methods were mmiltifactor
regressions and comelation.

Eeyworde: Stock marke! performance, macroeconomic, perfrmance qf retall and consumer goods
securities, Joko Widodo s prasidency.

Imiroduction prices n India oo pasca-liberalization periods.
The result showed that macoeconomic variables

such a5 indusirial production index, real effective

in Indomesiz has encouraged the govermment to
apply proper policies. Macreeconomic Sctors,
fizcal policies and also, politic have affected the
volatility of secwites in Indonesia. Hussamey
md Mgec (2000 proved that industrial
production positively zave impacts o securities
prices in Vienam The empirical siody of
Sampath (2011) tested dinamic’s chamges
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exchange rates amd wholesale price mmdex
istically affected ties prices significamtly
in the long-Tan.

This research was based on the dinamic
of economical siteations changes during certain
periods, starfing from Joko Widodo's presidency,
linked to secwrities performence of retail and
consumer’s goods indosity which produced and
distributed consumer goods, mvestigated divect
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impacts on consumer goods and | secumities
performance.

Literature Revi
Macroeconomic Variables
Macroeconomic variables such as consumer price
index inflaton exchsnee rates and inferest rates
were inchoded in the systematic risk that affected
serurities market Systematic ricks rose due to
market lignidation (Gallati, 2003:26).

Bodie, Kame and Marcus (2011:731)
stated that there were numbers of domestic

aifected by inmberest rates, misks, inflation rates,
mnd other wvarisbles. Gross domestic product
{GDF) measwed the ecomomic growth by the
totsl production of goods or services. The GDF
wias 3 chawe for companies fo incresse thedr
price index (IHE — Indeks Harpz Eomsumen)
measmmed the economic activities by focnsing on
manufachming.

Unemployment rates were umsed to
messme the economncs  at full capacity. This
factor did oot concern  the employer only, the
power of the economic of the country related to
unemployment rates was aleo sssociated with
with some other producton factors. Bost sodies
foumd bow sttong the production capacity was
may affect potential outpuis snd sciual owpEs.

Inflation was a condition which the
product prices inreased. Such a condition, called
economic overheated, took place when the prices
tended to be wers higher A= soch the demands
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for goods or services zot were higher than those
of production retes. Other factors such & high
interest rates wouldwould decrease the presemt
values of fomre cash flows. As a resol:
debis could push the MeTeasing In inferest rates
by incressing credit’s demand Comsumer’s and
produser’s optimistic or pesimistic also impact to
economic performance of the state. For exampls,
if the consmmer believed I the imwTeasing in
payroll m the future, then there wouldwould be
Consequenty, the prodocton wouldwould
incTease and puch the economic ciralation.

moTe

Security Marker and Macroeconomy

Security marke! price mdex inchoded in
leading economic indicators, seTving as one of the
indicators o show the economic condition in the
furure by the volanlity of securities prices (Baodie,
Esne amd Marons, 2011:739). Montie] (2011:40)
rise of curment cost for finture’s econommic benefit.
In the market ecomommy, the decisions were made

From the sight of the mareecononTy,
privaie firms had a zosl to meximize the wealth
of the owner. Private firms wouldwounld choose to
imzest in the most valushle project which zives
the real inferef rates. The comcept of risk-retom
trade-off stated that hizher expected rate of
project that gives higher retum over imterest rates
and risk premiom The imsentive o inwvest in
privaie sector would be higher, scononry would
state higher inferest rates for private sector, when
the expected private rates of retom of domestic
imvesment increass, the rick would decresse, then
the demamds of real imberest rates by savers weme



lower (Montel 2011:4%). Private retom did not
always give hizher refum because there weme
spme projects held together, with the povenment
offering lower expected return.

If there were riskness mvestments then
there were demands for risk preminm by sk
Fverse imvestors. Imeversible charscteristic in the
most of capitals, once they were investing
capitals, it was likely not to move other capitals.
The imporant point taken from theese concermned
the opportumity cost of an imesment The
insentive of Do iDvesimenmt would incresse
uncertsin  conditions that would later make
investment decision difficnlt.

Montiel (2011:50) ==id that hizher real
inferest rates was the amoont of dollar mvested at
the presenf tme which later  resulted in
copsumption in the fuhme, “fofal saving M e
ecomomy was Tbely fo be an fmcreasing funciion
of the meal imderest rates”. Higher equilibriom of
real imferest rates was the sigmsl for imberesting
imvesiments. Then higher project refum would
sbsort social opporimity cost ffom the resources.
Lower real inferest rates showed that the project
Eave lower retmms.

Eesearch Method

Dara

Thresearch unsed secomdary data from
Indomesian Stock Index (IDX) such as corporate
snmmal reports listed in LS Index trading days
in Yahoo-Fmanre's website mflation rates
interest rates and exchange rates Indomesian
Fupish to US Dollar in Bank of Indonesia’s
website. The populstion included mumbers of the
firms listed im L5 Index of Febwoary 2016
Samples were firms in refail and consumer goods
indusmies which produced comsumer goods, and
they were assumed to have direct impacts omn
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economic society: PT HM Sampoerna Thk, PT
Gudang Garam Thk, PT Indofood Suokses
Makmmw Tbk, PT Indofood CBP Thk, PT Ealbe
Farma Thk, FT Matshari Dreparmment Store Thk,
PT Matahari Putra Prims Thk dan FT Unilever
Thk.

Hipotheses

The retum of LOM5 Index comsumer
price index inflation rates, the prowth of zZross
domestic product (GDF), inferest rates and
exchange rates of Indomesism Bupish to TS
Dollar wonld affect the metom of retsil and

Fariables
This research nused Macro Factor MModel
(Bodie, Fane dan Marows, 200 1:4446),

+ BIR; + BER; +E;

Tp = monthly reten of securities of retail dan
Consumer goads,

Ry 45= retum of LO45 index,

IHE; = the growth of comsumer price indexas
Inif; = changes of inflation rates,

[} P= the growth ofgross domestic product,
{R;= interest rates (also called BI Rate],

ER; = changes of exchange rates of Indomesia
Rupizh to US Dollar.
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Hipotheses Testing

Tools for analyze wing multiple repTession with
softwares were SPPS-IBM 20.0 for Windows:

1. Classic assumption testing

2. Hipotheswasiesting

a. Coefficient regression one testng
(F-Test)

b. Coefficient regression partial testing
(t+-Test)

c. Coefficient determinant testing (B)

The analyzing process were done by using

Eesnliz and Discnssion

Classic  assumption  festing  was
employed in order to prowe the relishility of
TesTession model and the validity of data The
mmncorTelstion were dome by wsing  Daohin
Watson's table for six independent varisbles, 31
samples. The computation showed there was oo
mmincommelstion 2,337 = 1 9108, Multcolinearity
testing showed VIF #walme > 5, oo
mulficolinesrity. Wormality testing with P-P Plot
chart showed the wvaloe of dependent variable
aroumd disgonal lmes. Scatterplot chart showed
there was mo heterocedasticity, the dismbution of

Microsoft Excel 2007, multiple resression dependent  wvarishle spread  widely.
amalysis, and commelation analysis.
Table 1
F-test for Return Portfolio Regression Model
Model F FevsF-table | Sig. Sig. 504 Notes
Feturn portiolio | 5.263 | 5.263 = 4.17 *0.001 | 0,001 =005 | Sigmibcam

Motes: *sipmificantly a = 0.05 or < 0.05
Sources: Yahoo Finanre Bank Indomesia

Faest was conducied 1o exaine the effec of
whole independent wariables on the dependent
wariable The mesult showed that it affecis the

Badsn Pusat Statistik  Awmalyzed by Eesesrcher

retorn of retail and consmmer gomds securities

Table 2 (IR 6.889 | 2.103 =0.046
T-test for Reiurn Portfolic Rezression Model EFR. usd 0038 | 40121 0504
Y2014-Juky 2016 Motes: *signi a=0.05 ar < 0.05
Vari ipmificanthy
Coeff. t-test Sig. Sources: Yahoo Finance, Bank Indomesia, TD0K,
[(Constamr) | 0.680 | -1.159 0.258 Badan Pusat Statistik, Analyzed by Researcher.
1LQ45 o708 [ 3484 *0.002
The results of T test showed that reton of LQ43
CPI 0.001 [0.408 0.687 e and i o
Inferest rateg ratas
Toflztion D012 [-L111 0277 (Bl maies) stpuificamly
GDP _growth | 2.016 | 0389 0.700




affected the retom of retail and consumer goods

o
Table 3
Coefficient Determinant for Return Portfolio
Regression Model
R R Square | Adjusted
R Square
(0754 | 0.568 0460

Sources: Vshoo Finance, Bank Indonesia, IDX,
Badan Pusat Statistik Anslyzed by Besearcher.

The resulis of B-Square §.568, mdicatinz  that
the independent wvarmbles affected the
Tahle 4

Correlation for Betwrn Portfolio Begression Model
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dependent varishle of 5§8%. The rest was
explained by other wvanables wusing the
TepTession mode].

The comelstion table descmbes the
comelation betaesn dependenmt variable amd
independent varizbles. Positive commelation  at
0565 was proved by retum of LOM5 indsx as a
proxy of secumifty market's mretmm It gave
impacts directly oo the volatility of securities
prices of retail  goods pordfolio  secuorites.
The second was (.25 interest rates (BI rates),
monstary policies responded by the changes of

Ceorrelation

p

mw

1

R_LO45

0651107

CP1

006477

Inflatiom

0.07532

GDF

0.146537

IR

0252694

ERTUSD

-0.43349

Motes: the stromger correlation if the score closer mto 1 {ranpge between O to 1)
Sources: Yahoo Finance Bank Indomesia, I Badan Pusat Stafistik, Anslyzed by Besearcher.

The sirongest opposite direction at
043 was exchange raes USD, higher
mnd the result was lower remEm, in thaas
research it did not zive sizpificant impacts.
The strensht or weskness of exchange rates
of Indomesia Fupiah to US Dwllar was not
responded by securities market especially for
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refail and comsumer goods portfolio’s

However, for the testing process of
sudy employed regression model using
MhMicrosoft Excel 2011. The result showed the
same results using SPAS.  Independent
variables which affects the retormn of retail and
Ccomsumer Eoods securities were retorm of
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L3345 index and inferest rates (BI Fates). The
research period start from Jammary 2014 to
July 20146, with assumption at Joko Widoedo's
presidency.

The remom of LOQ45 mdex e
interacted with retorn of retail and consumes
gonds securities; meanwhile the volatility of
L45 index would affect the wvolstility of
mefzil and consomer goods imdustry's
secumifties. Haryanto and Riyamoe (2007) m
Maksryanawati and Uhmn (3009 said that
interest rates affected Don meEmfachme’s
manufachmes It was becaose almoest of raw
materials were affected by the exchange
rates. The changes of secumites merket
aifected short term infersst raftes and pushed
the chanpes of securities prices (Fhizobon and
Sack, 2001). The resolis of Rigobon and
Sack’s research (2001) showed abowt five
percents of the imcressing  securifies prices
for one-frading-day transaction would resalt
in the imTessing inferest rates. The same
marmitade would give impacts to policies as
8 resnlt of anficipation (Figobon and Sack,
2001). Husng and Hantat (2011) used some
methods soch a5 vnit Toof test, VAR model
causality test impact response function and
variance decomposition o test the intersction
of sermities refmm imterest rafes  amd
production and imterest rates. However,
industrial production bad oo comelation with
inferest rates.

Some smdies abowt the cormelstion
of serurifies market and inferest rmates
resuliing some different implications. Fams
{1881} in Chen amd Wu (2013) secumities
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refurn bad megative comelation fo shori-term
inferest rates it shows the expected inflation.
Abdullah snd Hayworth {(1983) in Chen and
W (2013) in United 5tate, securities refum
had positive comelation o money sopply’s
growih and inflation rates, ot it had negstive
comelation to imberest rates. Titman and
Warga (1989} in Chen and Who (2013) there
was positive comelation betwesn secumities
refurmn and the chanpes of interest rates. Bohl
et al (2007) in Chen amd W (2013) there
was positive comrelation betwesn secimities
refurn and  imberest rEtes  depemd om
heterocedasticity, the comelstion betwesn twio
variables were positive when the shock of
volatility of secwwities retorn had risen

The study of Chen snd Wu (2013)
stated that pegative and positive comrelaton
between secumities retmm and inferest raes
were subject o the chanpes of interest rates.
Shiller (1988) im Chen amd Wu (2013)
imterest rates affected securities prices in two
ways. First, the changes of secorifies prices
describes  inwestors expectation of fnume
value of assets, iwesiors expect to the
decrease in inmferest rates. Fixed imcome
securities would apreciate if imberest rates
decreased.  Secomd oost  of | capitl
were negative.

Sipnificancy’s effect of the changes
of interest rates fo securities TehEm wWas
supported by Chen and Wu (2013). If the
ceniral baok incresse in  ioferest Tates,
imvestors would stay o hold hwasinvesmments
on securities rather than inwest on fixed-
income-securites becamse securities prices



wouldr ise, the interacton was positive of in
the same direction The increasing ratios of
seurities prices also were affected by Miterest
rates (Bodie, Eane and Marcus, 2011:731).

Next statement of Chen snd Wo
{2013} were not maich with was research
Chen and W (2013} stated that there were
few imvestors who believe in the inferest rates
would keep increase st equilibriom, cost of
capital would stay on the highest point
Ceniral bank policies would stop to increase
in mierest rates and imvestors switch fo mvest
in fizpd-mcome-sermities, hope the infesect
mafes  decresses. When  imfesest Tates
decresses, imvestors choose o imvest I
serurifies because lower cost of capital then
comelation of serurities Telmm to Dmberest
rafes was negative.

The significamt effecis of interest
rates on retorn of LOMS retsil snd consumes
gonds indusiry’s senurities during certain
periode of fime gave different practical
implications. If imterest rates rose mwestors
would fend o iDwest secomifies. As a3
CONSEQUEDCE, there WETR positive
expectations m the fulre ecomomncs. If
interest rates fell then investors tend to invest
in fixed assets (for exsrmple rekcadsms) or
credit in high-price-assets (example howsac).
It has same implication with Rigobon and
Sack (2001) statements that it wounld result in
moficipations. The resulis of this research
showed Indomesian investors were risk-
takers. The resulic of this study were were
different from those of Haryanbo snd Rivatmo
{2007) who found that the lower imberect
rates, imvestors tended fo imvest secorities of
BEI listed firms. For them, the investors were

rizk-averse.
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Conclusions and Sugzestions

afferts the retum of retmil mmd comsurmer
goods mdustry’s securities in  Indonesia are
refm of LOM5 index and imferest rates
assumed during the period of Joko Widodo's
presidency start from Jammary 2014 to July
20146.

1. Secunty market condition gives Impacts
on the incressing or decressing
securities prices of retail and comsurmer
goods indusiry in D45 index

2. The chanpes of inierest rates affects
refurn of retsil and consumer Eomds
direction (positive]). Monstary policies of
ceniral bapk (Bank of Indonesis) weme
responded by securities market.

3. Fisk-retwmn trade-off comncept shows that
imvestors choose project or imvestments
with the highest retom over mberest rages

in the czame

inrTesses, mwestors tend to keep their
imvestmends in securities. When imberest
rates decreases, mvestors tend to choose
to invest in fived-income-securities such
as reksadanas or credit in high-price-
aszets. for example, by a house.

4 Iowestors perspective formed m two
ways, first, when interest rates mrregses,
it would decrease in present walue of
futmre cash flow, investments wonld not
interest  raes  decribes  excifing
imvesimends becsuse it results higher
Tefum.
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To imvest in retail and consomer
Eopds securities, imvestors have to consider
the whole —macToecomomic — warisbles
(cecurities market consumer price index
inflafion rates, GDP, inferest rates amd
exchangze rates) impacis on retal and
copsumer goods sequrities. Howewver, the
volatlity of inferest rates in Indonesia were
relatively smble.

The fiohue research should wse the
longer period data, Sve year periods of time
Indomesian  presidency would result
accuracy and clesr clarification between the
effects of macrpeconomic factors to refum of
mefzil and consomer goods  imdustrys
serurifies in a certain presidency.

EReferences

Badan Pusat Statistik (2016)IHE dan Iyflasi
2014-2016. Available at-

hitps://waw bps_g0.id/link Tabel Statis view/i
/907, Accessed on 1 Desember 2016.

Badan Pusat Statistk. (2016)Lqju Fmplisit
PDE 2014-2016. Available at-
hitps-//www bps.go.id link TableDinamis vie
w/id1218, Accessed on 1 Desember 2016.

Badan Pusat Sististk  (2016).Eurs Mg
Uang Asing. Available at
hitp-!/www.bi g0.id/id' moneter informasi-
ks tramsak si-bi/Defimilt aspx, Accessed on 2
Desenther 2016.

Badan Pusat Statistk (20018) 87 Rate 2014-
2014 Availahle ar
hitpofwww. bigo.id'en/moneterhi-

22

rate/dataDefault aspx,  Accessed on 4
September 2016,

Bodie, £, Esne, A &Marcus, A T(2011)
Imvestments  and  Porgiolio  Mmaosemem?,
Nmmth Edirion. McGraw-Hill Iwin MNew
Yok,

Chen, G. R & WoM. H., (2013). How Does
Monetary Policy Influence Capital Markets?
Using @ Threshold Regression Model. Asia-
Pacific Finance Markets 20:31-47. Springer.

Gallsti, BB (2003). Risk Mamazemens 4nd
Capital Adequacy. MoGraw-Hill: Mew York.

Haryanio, M. Y. D, & Riyamo.(2007),
Penzaruh  Sukn Bungas Serifikai Bank
Indonesia Dan Milsi Emwrs Terhadsp Risiko
Sistematik Saham Pemsshasn i BET. Jurnal
Eeuarpan Dan Bisnizz Vol 5, Mo, , page
2440

Hummg, Y. C.&Hmmmt C. (2011). The
Interactions Ameng Stock Retums, The Term
Structure Of Interest Rates And Economic
Activities: Evidence From Taiwan dffican
Journal of Business Management Vol. 5(4),
page 1334-1342,

Hussziney, K. &MNgoc, LE{2008) The
Impact Of Macoeconomic Indicators Cm
Viemamese Stock Prices. The Jowrmal of Rizk
Fimance Vol. 10 Mo4, pp. 321-332, Emerald.

Indomesian Stock Exchamee (2016). IDY
LM Felrwary 2016, Avalable at idz.coidd
Accessed on 4 Agusts 2016,



Makaryamawati, & Ulum, M2009),
Pengaruh Tingkat Suku Bunga Dan Tingkat
Likwiditas Perusshaan Terhadap Risiko
Inmvestasi Saham Yang Terdafter Pada Takarts
Islamic Index. Jirmal Ekonomi Bisnis: Tamm
14, No.1, March 2009.

Montiel,  P.J.(2011) Macroeconomics  In
Cambridge University Press: United States of
America.

Rigobom, B & Sack. B. (2001). Meanring
the Reaction gf Monetary Palicy to the Steck
Markar.

23

FME / Vol 01 /Mo 1 £ 3017

Sampath, T.(2011). Marreeconomic
Varisbles and Stock Prices in India: Am
Empirical Amnalysis.The JUP Jownal of
Monetary Economics: Vol. T, Ho 4, pp. 25-
35,

Yahoo! Finance (2014). Trading-day
Securities. Available at:
hitps:/Goance yahoo com/quote i story Tp=,
Accessed on 20 Agnstos 20146.



